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MoueL ELviorr BAUER & (GASS
SINCE 1926

Venning & Company, LLC
INDEPENDENT AUDITOR’S REPORT

Chairman and Commissioners of
Lakewood Township Municipal Utilities Authority
Lakewood, New Jersey

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of business-type activities of the Lakewood Township
Municipal Utilities Authority (the “Authority™), in the County of Ocean, State of New Jersey, as of and for the years
ended October 31, 2025 and 2024, and the related notes to the financial statements, which collectively comprise
the Authority's basic financial statements as listed in the tabie of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the finangial
position of the business-type activities of the Lakewood Township Municipal Utilities Authority, in the County of
Ocean, as of October 31, 2025 and 2024, and the changes in financial position and its cash flows, thereof
for the years then ended, in accordance with accounting principles generally accepted in the United States of
America

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicabie to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Lakewood Township Municipal Utilities Authority, in the County of Ocean, State of New Jersey
and to meet our other ethical responsibiiities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting pringiples generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation ang fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.
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in preparing the financial statements, management is required to evaluate whether there are conditions or events,.
considered in the aggregate that raise substantial doubt about the Lakewood Township Municipal Utilities
Authority, in the County of Ocean, State of New Jersey’s ability to continue as a going concern for twelve months
beyond the financial statement date, inciuding any currently known information that may raise substantial doubt
shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstaiement, whether due to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absoiute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a materiat
misstatement resuiting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.  Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we;

Exercise professional judgment and maintain professional skepticism throughout the audit.

» identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

« Obtain an understanding of internal control relevant te the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Lakewood Township Municipal Utilities Authority, in the County of Ocean, State of New Jersey's
internal control. Accordingly, no such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as weil as evaluate the overalt presentation of the financial
statements.

« Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Lakewood Township Municipal Utilities Authority, in the County of Ocean,
State of New Jersey’s ability to continue as a going concern for a reasonabie period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information, and notes to the required supplementary
information as fisted in the table of contents be presented to suppiement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
. We have applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management's
responses to our inguiries, the basic financial statements, and other knowiedge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the information
hecause the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively
comprise the Authority's basic financial statements. The accompanying supplementary schedules as listed in the
table of contents are not a required part of the basic financial statements.

The accompanying supplementary scheduies as listed in the table of contents are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with augiting standards generally accepted in the United States of America. In our opinion, the
accompanying supplementary information, as listed in the table of contents, are fairly stated, in all materiai
respects, in relation to the basic financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 1, 2026,
on our consideration of the Lakewood Township Municipal Utilities Authority's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compiiance and the results of that testing, and not to provide an opinion on
the effectiveness of the Lakewood Township Municipal Utilities Authority, in the County of Ocean, State of New
Jersey's internal control over financial reporting or on compliance. That report is an integrat part of an audit
performed in accordance with Government Auditing Standards in considering the Lakewood Township Municipal
Utilities Authority’s internal control over financial reporting and compliance.

VENNING & COMPANY, LLC
Certified Public Accountants

Toms River, New Jersey
September 1, 2026
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SIHCE 1936

Venning & Company, LLC

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Chairman and Commissioners of
Lakewood Township Municipal Utilities Authority
Lakewood, New Jersey

We have audited, -in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptrofler General of the United States, and audit requirements as prescribed by the Bureau of Authority
Reguiation, Division of Local Government Services, Department of Community Affairs, State of New Jersey, the
financial statements of the government activities and each major fund and the aggregate remaining fund
information of the Lakewood Township Municipa! Utilities Authority, in the County of Ocean, State of New Jersey
as of and for the years ended October 31, 2025 and 2024, and the reiated notes {o the financial statements which
collectively comprise Lakewood Township Municipal Utilities Authority’s basic financial statements, and have
issued our report thereon dated September 1, 2026.

Report on internal Control Over Financial Reporting

in planning and performing our audit of the financial statements, we considered Lakewood Township Municipal
Utilities Authority’s internal control over financial reporting {internal controf) as a basis for designing audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the financiai
statements, but not for the purpose of expressing an opinion on the effectiveness of the Lakewood Township
Municipal Utilities Authority’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the Lakewood Township Municipal Utilities Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not alfow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control. such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of geficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by {hose charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify ali deficiencies in internal control that might be material weaknesses or, significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. Mowever, material weaknesses may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Lakewood Township Municipal Utilities Authority's
financial statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards and audit requirements as prescribed by the Bureau of Authority Regulation,
Division of Local Government Services, Department of Community Affairs, State of New Jersey.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards and audit requirements as prescrived by the Bureau of Authority Regulation, Division of Local
Government Services, Department of Community Affairs, State of New Jersey in considering the entity's internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

VM/M‘W
VENNING & COMPANY, LLC
Certified Public Accountants

Toms River, New Jersey
September 1, 2026



| AKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED OCTOBER 31, 2025

The Management's Discussion and Analysis (MD&A) is an element of required supplementary information
specified in the Governmental Accounting Standards Board's (GASB) Statement No. 34 - "Basic Financial
Statement and Management's Discussion and Analysis for State and Local Governments” issued in
June 1999.

Financial Statements

The financial statements included on this report are the statements of net position, statements of revenues,
expenses and changes in net position and statements of cash flows as of and for the years ended
October 31, 2025 and 2024.

The statements of net position show the financial position of the Lakewood Township Municipal Utiiities
Authority ("Authority”) at October 31st of each year. Assets are compared with liabilities and net position
is the resuit.

The statements of revenues, expenses, and changes in net position measure performance for each year
and how this performance impacts the Authority's net position.

Finally, the statements of cash flows demonstrate why cash balances increased or decreased during the
year.

Financial Analysis

The Authority, at October 31, 2025, had total assets and deferred outfiows of resources of $128,588,882
compared to $122,814,382 at October 31, 2024. The totai assets and deferred outflows of resources
increased by approximately $5,775,000 from 2024 to 2025, primarily asa result of the increase in
plant, property and equipment. The Authority, at October 31, 2024, had total assets and deferred outflows
of resources of $122,814,382 compared to $114,080,461 at October 31, 2023. The total assets and
deferred outfiows of resources increased by approximately $8,734,000 from 2023 to 2024 primarily as a
result of the increase in piant, property and equipment.

The Authority's liabilities and deferred inflows of resources of $45,573,853 at year end October 31, 2025
increased from the October 31, 2024 balance of $43,877,203. The liabilites and deferred inflows of
resources increased by approximately by 31 697,000 primarily due to the decrease in construction cost
payable and a increase in deferred inflows OPEB. The Authority's liabilities and deferred inflows of
resources of $43,877,203 at year end October 31, 2024 decreased from the Qctober 31, 2023
balance of $36,536,132. The liabilities and deferred inflows of resources increased by approximately
by $7,300,000 primarily due to the increase in construction cost payable and a increase in deferred
inflows OPEB.

In summary, the Authority's net position for the year ended October 31, 2025 reflects an increase of
approximately $4,078,000 from 2024. This is due to a net position increase of $4,193,348 and the net
decrease of $115,488 in contributed capital. The Authority's net position for the year ended October 31, 2024
reflects an increase of approximately $1,400,000 from 2023, which was due primarily to anet position
increase of $1,045,126 and the net increase of $347 727 in Developer expansion of system.

(Continued)
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS
{Continued)
FOR THE YEAR ENDED OCTOBER 31, 2025

The Authority's activity for the year remained relatively stable from 2024 to 2025, The Authority's net increase
for 2025 was $4,077,860 which includes $3,372,223 for annual depreciation and amortization. The capital
contributions received for the year, which represent water and sewer infrastructure that is accepted by the
Authority, were $1,204,863 in 2025 compared 0 $1,635,543 in 2024,

The Authority's activity for the year remained relatively stable from 2023 to 2024, The Authority's net increase
for 2024 was $1,392,850 which includes $3,272,673 for annual depreciation and amortization. The capital
contributions received for the year, which represent water and sewer infrastructure that is accepted by the
Authority, were $1,635,543 in 2024 compared to $9,542,916 in 2023.

Condensed Financial Information

Key Authority financial information for the years 2025, 2024, and 2023 include the following
balances:

ASSETS
2025 2024 2023
Unrestricted assets $ 24,508,722 $ 22,305,973 $ 21143174
Restricted assets 3,551,685 2,376,121 4,014,644
Property, plant and equipment, net of
depreciation 96,081,025 92756775 82,925,821
Total assets 124,141,432 117,438,869 108,083,639

DEFERRED OUTFLOW OF RESOURCES

Deferred outflows related to pensions 606,142 859,806 806,726

Deferred outflows reiated tc OPEB 3,841,318 4,515,707 5,190,086
Total deferred outfiow of resources 4,447 460 5,375,513 5,996,822

Total assets and deferred
outflow of resources $ 128,588,892 $ 122,814,382 $ 114,080,461

{Continued}
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LAKEWOOD TOWNSHIP MUNICIPAL UTII:.ITIES AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS
{Continued)
FOR THE YEAR ENDED OCTOBER 31, 2025

unrestricted assets

restricted assets
Long-term liabilities

depreciation

debt

Lnrestricted

9-

Liahilities
, 2025 2024 (2023
Current liabilities payable from current
5,501,066 $ 4,630,746 3,609,401
Current liabilities payable from current
1,606,862 5,785,884 2,035,310
30,533,429 20,672,631 28,542,003
Total liabilities 37,641,367 40,089,261 34,185,804
Deferred inflow of Resources
Deferred inflows related to pensions 647,801 302,787 334,494
Deferred inflows refated to OPEB 5,044,324 2,117,350 519,496
Easement and assignment of cell tower leases 799,729 526,354 852,979
Premium on revenue bonds payable, net 236,780 277,530 315,280
Gain on loan refunding's, net 200,762 263,821 327,079
Total deferred inflow of resources 7,932,496 3,787,942 2,349,328
Net Position
Contributed capital, net of related accumulated
36,195,191 36,310,679 35,862,958
Investments in capital assets, net of related
42,493,851 39,348,287 37,233,218
 Restricted for bond service fund 125,943 125,473 123,754
Renewal and replacement fund 59,457 57,106 54,363
4,140,597 3,087,624 4,170,039
Tota! net position 83,015,039 78,937,179 77,544,329
Total liabilities, deferred
inflow of resources and
net position 128,588,882 $ 122,814,382 114,080,461
{Continued}



LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
MANAGEMENT'’S DISCUSSION AND ANALYSIS
{Continued)

FOR THE YEAR ENDED OCTOBER 31, 2025

Other Financial Information

_ 2025 2024 2023

Total operating and non-operating revenues $ 18054586 $ 16,379,581 $ 14,515,855
Total operating and non-operating expenses 16,081,589 16,622,274 13,870,622

Excess of revenues over expenses $ 2,872,897 $ {242683) % 845,233
Capital additions $ 10876830 % 9,313,933 § 11,150,860
Capital contributions 3 1,204,863 % 1635543 % 8,542,918
Bonds paid down 3 1,446 553 § 1415288  § 1,378,235
Bonds and notes payable $ 9,140,356 $ 10,646,743 § 12,079,942

Authority 2025 operating revenues were above budget expectations by $2,727,650 mainly due to higher than
expected connection fees budgeted and PEAS class action settiement. The Authority's total 2025 operating

expenses were under budget by $112,822 various expense lines make up the the savings.

Authority 2024 operating revenues were above budget expectations by $1,502,431 mainly due to higher than
expected connection fees budgeted. The Authority's total 2024 operating expenses were over budget
by $632,415 for the year due to sewage treatment cost being higher than estimated. Various other expense

lines make up the remainder of the savings.

The Authority's financial report is designed to provide users of the financial statements with a general overview
of the Authority's finances and to show the Authority's accountability for the money it receives. The financial
statements of the Authority are a matter of public record and may be examined at 390 New Hampshire Avenue,

Lakewood, New Jersey during the Authority's business hours.

{Continued)
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

STATEMENTS OF NET POSITION
OCTOBER 31, 2025 AND 2024

ASSETS

Unrestricted assets: '

Cash and interest bearing accounts

Investments, at fair value

Accounts receivable

Accrued interest receivable

Other receivable

Prepaid expenses

Total unrestricted assets

Restricted assets:
Construction Fund:
Cash
Bond Service Fund:
Investments, at fair value
Renewal and Replacement Fund:
" Investments, at fair value

Total restricted assets

Property, plant and equipment
Less: accumulated depreciation

Total assets

20256

17,642,688
3,397,674
3,431,922

13,710

22,828

24,508,722

1,795,003
1,697,225

58,457

3,551,685

96,081,025

124,141,432

DEFERRED OUTFLOW OF RESOURCES

Deferred outflows related to pensions
Deferred outfiows related to OPEB

Total deferred outflow of resources

Total assets and deferred outflow of resources

{Continued)
A1

606,142

3,841,318
4,447 460

128,588,892

$

2024

17,810,857
1,684,005
2,878,340

12,090

20,881

22,305,973

647,749
1,671,266

57,106

2,376,121

92,756,779

117,438,869

859,806

4,515,707
5,375,513

122,814,382



LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

STATEMENTS OF NET POSITION
{Continued)

OCTOBER 31, 2025 AND 2024

LIABILITIES

Current liabilities payable from

unrestricted assets:
Accounts payable and accrued liabiiities
Accrued payroll liabilities '
Accrued pension liabilities
Easement and assignment of celf tower leases
Unearned revenue
Escrow fund

Total current liabilities payable from
unrestricted assets

Current liabilities payable from restricted assets
Accrued interest payable on revenue bond
Revenue bonds payable - current portion
Vehicle and equipment loans- current portion
Construction cost payable

Total current labilities payable from restricted assets

Compensated absences

Long-term portion of revenue bonds payable

Vehicie and equipment loans

ARP advanced funds

New Jersey Infrastructure Bank - Interim financing note
Net pension liability

Net OPEB liabiiity

Total long-term liabilities

_ Total liabilities

Deferred inflows related to pensions

Deterred inflows related to OPEB

Easement and assignment of cell fower leases
Premium on revenue bonds payable, net

Gain on loan refunding's, net

Total deferred inflow of resources
Total liabilities and deferred inflows of resources

NET POSITION

Contributed capital
Less: accumulated depreciation
Restricted for:

Construction Fund - investments in capital assets, net of related debt

Bond Service Fund

Renewal and Replacement Fund
Unrestricted:

Unrestricted Fund

Total Net Position

$

$

$

$

2028

1,759,938
54,366
423,512
26,625
659,360

2,577,265

5,501,066

81,030
1,490,262
35,580

]

1,606,862

365,160
7,683,419
31,108
96,659
10,989,681
3,784,012

7,673,393
30,533,429
37,641,357
DEFERRED INFLOW OF RESQURCES

847,901
6,044,324
798,729
239,780
200,762

7,932,498
45,573,853

36,195,191

42,493,851
125,843
59,457

4,140,687

83,015,038

The accompanying notes are an integral

part of these financial statements
42

$

$

$

2024

1,107,560
42,800
450,838
26,625
588,980

2,403,933

4,830,746

99,240
1,446,563
59,834

4,180,367
5,785,984

355,801
8,073,671
66,685
154,907
3,670,643
4,501,982

11,848,842
28,672,531
__ 40,089,261

302,787
2,117,380
826,354
277,530

263,921
3,787,842
43877203

36,310,679

39,346,297
125,473
57,106

3,087,624

78,937,179

—— it
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
YEARS ENDED OCTOBER 31, 2025 AND 2024

Operating revenues:
Water and sewer service charges
Connection fees
PEAS class action settiement regarding per- and
polyflucroaiky! substances (PFAS) contamination
" Cther income

Total operating revenues
Operating expenses:
Personnet services
Employee benefits
Administrative
Operations and maintenance
Depreciation
Total operating expenses
QOperating incomefioss
Other income {expense):
investment income
Bond issue expense
Bond interest expense

Incomeldeficiency (before transfer of depreciation on assets
purchased with contributed capital)

Transfer of depreciation to contributed capital

Change in net position
Restricted and unrestricted net position - beginning of year
Restricted and unrestricted net position - end of year
Contributed capital - beginning of year

Developer/Grant expansion of system

Transfer of depreciation from operations to
contributed capital

Contributed capital - end of year

Total net position - end of year

2025
$ 15,112,405
1,354,124

1,170,630
601,675

18,238,834
3,017,436
2 518,095
1,069,085
5,936,004
3,372,223
15,012,843
2,325 991

715,752
{59,982}

(108,764)

2 872,997
1,320,351

4,193,348
42,626,500
46,819,848
36,310,679

1,204,863

{1,320,351}
36,195,191

$ 83,015,038

The accompanying notes are an integrai
part of these financial statements

-13-

2024

$ 13,720,682
1,226,559
716,497
15,663,738
2,891,133
3,560,615
1,042,794
5,627,824
3,272,673
16,404,039
(740,301)

715,843
{99,608)

{118,627}

{242,693}
1,287,818

1,045,126
41,581,374
42,626,500
35,962,855

1,635,543

(1,287,819}
36,310,679

$_78,097179_



LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

STATEMENTS OF CASH FLOWS

YEARS ENDED OCTOBER 31, 2025 AND 2024

Cash flows from operating activities:
Cash received from customers
Cash paid to suppliers and employees
Investment income - received
Bond issue expense
Bond interest expense - paid
Increase {decrease) in escrow funds

Net cash provided by
operating activities

Cash flows from investing activities:
Capital expenditures
Purchase of investments
Sale/maturity of investments

Net cash used in investing activities

Cash flows from financing activities:
Deveioper/Grant expansion of system
American Rescue Plan Grant - expended
New Jersey Infrastructure Bank - Interim financing note
Vehicle and equipment loans
Vehicle and equipment loan payments
Principal redemption of long-term debt

Net cash provided (used) by

financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

A4~

2025 2024
17,518,897 $ 15292597
(11,589,768) (10,995,881)

714,132 714,746
(59,682} (99,608}
(227,883) (236,987)
173,332 338,796
6,528,828 5,014,653
(10,876,830) (9,313,933)
(5,154,266} (3,412,377)
3,412,377 2,702,039
(12,618,709) (10,024,271)
1,204,863 1,635,543
(58,248) (181,612}
7,329,038 3,670,643
. 94,756
{59,834) (112,667}
(1,446,553) (1,415,288)
6,969,266 3,691,375
878,385 (1,318,243)
18,558,306 18,876,549
19,437 691 $ 18,558,308




LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

STATEMENTS OF CASH FLOWS

{Continued)

YEARS ENDED OCTOBER 31, 2025 AND 2024

Change in net position

Adjustments to reconcile change in net position to net cash
provided by operating activities:

Depreciation, net of transfer to contributed capital
Unbudgeted pension expense - non cash item
Unbudgeted OPEB expense - non cash item

Changes in assets and liabilities:

{Increase} decrease in:
Accounts receivable
Accrued interest receivable
Other receivable
Prepaid expenses
Increase {decrease} in:
Accounts payabie and accrued liabilities
Accrued payroll liabiiities
Accrued pension liabilities
Compensated absences
Celi tower leases
Unearned biitings
Escrow funds
Accruéd interest payable on revenue bonds
Amortization on gain foan refunding's
Premium on revenue bonds payable

Total adjustments

Net cash provided by operating activities

$

$

2025

4,193,348

2,051,872
(119,192)
425,914

(753,582)
(1,620)

(1,847}

652,378
11,566
(27,326)

9,359
(26,625)
60,370

173,332
(18,210)
(63,159)

(37,750)

2,335,480

6,528,828

The accompanying notes are an integral
part of these financial statements

A5

$

$

2024

1,045,126

1,084,854
(43,110)
1,282,348

(405,213)

(1,097)
131,793
142,336

558,349
22,234
39,269

1,256
(26,625)
60,697
339,796
(17,452)
(63,158)
(37,750)

3,968,527

5,014,653



LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
OCTOBER 31, 2025 AND 2024

NOTE 1 - NATURE OF ORGANIZATION

The Lakewood Township Municipal Utilities Authority was created by ordinance of the Township of Lakewood
dated July 22, 1971 and as amended on August 12, 1971.

The purposes of which the Authority was created inciude the acquisition and/or construction of plants and
distribution systems to provide an adequate supply of water and the acquisition andfor construction of sewer
facilities for the disposition and treatment of sewerage for the relief of waters from pollution.

New Jersey statutes provide for the creation, dissolution and operation of separate vodies corporate and politic
for the purpose of fostering the provision and distribution of an adequate supply of water and the collection,
treatment, disposal and recycling of wastewater and sewerage sludge. The statutes were enacted as the
"Municipal and Counties Utilities Authorities Act’, and are codified in New Jersey Statutes Annotated as N.J.SA.
40:14B-1 et seq. Additional statutory requirements relating to the financial operations of independent local
authorities were established as the "Local Authorities Fiscal Control Law", which is codified as N.J.S.A.
40A:5A-1 et seq. The provisions of the Local Authorities Fiscal Contro! Law established the Local Finance Board
and the Division of Local Government Services, in the Department of Community Affairs, State of New Jersey,
as oversight agencies for the creation, project financing, budgeting and overall financial condition of local
authorities.

As a public body, under existing statute, the Authority is exempt from both federal and state taxes.

The Authority is considered to be a "Component Unit" of the Township of Lakewood under accounting principles
generally accepted in the United States of America (GAAP). This determination is based on the oversight
responsibility of the Township, which manifests itself primarily in the selection of members of the Authority and
on acecountability for fiscal matters.

The powers of the Authority are exercised by a governing body of Board composed of five members and two
alternates.

0

Members of the Board are as follows:
Term Expires

Senator Robert W. Singer, Chairman - January 31, 2031
Meir Lichtenstein, Vice Chairman January 31, 2027
Yocheved Milier, Treasurer January 31, 2030
Anne Fish, Assistant Secretary January 31, 2028
Mayor Raymond Coles, Commissioner January 31, 2029
Sam Flancbaum, Alternate Commissioner January 31, 2028
Chana Eisen, Alternate Commissioner January 31, 2030

Justin Flancbaum, Executive Director

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Basis of Accounting
The financial statements of the Authority have been prepared on the accruai basis of accounting and in

accordance with generally accepted accounting principles ("GAAP") applicable to enterprise funds of state and
local governments. _

{(Continued)
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
(Continued)
OCTOBER 31, 2025 AND 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Al activities of the Authority are accounted for within a single proprietary {enterprise) fund. Proprietary
funds are used to account for operations that are (a} financed and operated in a manner similar fo private
business enterprise where the intent of the governing body is that the cost {expenses, including depreciation}
of providing goods or services to the general public on a continuing basis be financed or recovered primarily
through user charges, or (b) where the governing body has decided that periodic determination of revenues
earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy,
management control, accountability, or other purposes.

The accounting and financial reporting treatment applied to the Authority is determined by its measurement
focus. The transactions of the Authority are accounted for on a flow of economic resources measurement
focus. With this measurement focus, all assets, liabilities and deferred inflow or outflow of resources
associated with the operations are included on the statement of net position. Net position (i.e., total assels
net of total liabilities) are segregated into invested capital assets, net of related debt, restricted for capital
activity; restricted for debl service; and unrestricted components.

B. Budgetary Accounting

Each year the Authority adopts a budget which is approved by the State of New Jersey, Department of
Community Affairs, Division of Local Government Services. The budget may be amended by resolution of
the Board of Commissioners of the Authority. The budgetary basis of accounting is utilized to determine
the Authority has sufficient cash to operate and pay debtservice. As such, certain items such as bond
paymenits are inciuded in budgetary expenses while depreciation is not included.

C. Accounts Receivable

The Authority bills its customers quarterly based on. actual usage. No aliowance for doubtful accounts is
deemed necessary as the Authority places its delinquent accounts on tax sale once a year.

D. Inventory

Inventory consists principally of chemicals for the treatment of water, spare parts and other equipment, and
recorded as expenditures when they are acquired, regardiess of when used.

E. Property, Plant and Equipment

Costs of the water and sewer systems incurred to date consist of facilities constructed or acquired, cost of
acquisition of land, easements and rights-of-way, costs incidental to such construction or acquisitions,
including engineering and inspection fees, costs of equipment, administrative and legal expenses, facilities
contributed to the Authority by developers , and interest on bonds incurred during the period of construction.

Depreciation is caiculated utifizing the straight-line method for financial reporting purposes. Depreciation on
assets acquired with grants-in-aid is recorded as a reduction of contributed capital.

(Continued)
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
(Continued)
OCTOBER 31, 2025 AND 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
F. Statement of Cash Flows

For the purpose of the statement of cash flows, the Authority considers investments with maturities of three’
months or less to be cash equivalents.

G. Investment Securities

State laws authorize the Authority to invest in obligations of the U.S. Treasury and other instruments allowed
under N.J.S. 40A: 5-14. Cash and investments include bank balances and investments that, at the balance
sheet date, were entirely insured. Investments are shown at cost or amortized cost plus accrued interest
shown unger a separate caption.

H. Use of Estimates

The process of preparing financial statements in conformity with generally accepted accounting principles
requires the use of estimates and assumptions regarding certain types of assets, liabilities, revenues and
expenses. Such estimates primarily relate to unsettied transactions and events as of the date of the
financial statements. Accordingly, upon settlement, actua! results may differ.

1. Escrow Funds

Monies reguired from contractors to assure performance. Deposits are retained in the account until the
contractor satisfies alt outstanding debts to the Authority and/or at the end of one year the engineer
recommends release of the monies and acceptance of the project.’

J. Reclassifications

Certain reclassifications have been made to the 2024 financial statements to conform with the 2025
presentation.

- K. Compensated Absences '

Compensated absences are those absences for which employees wilf be paid, such as vacation, sick leave
and sabbatical leave. A liability for compensated absences that are attributable to services already
rendered, and that are not contingent on a specific event that is outside the control of the Authority and its
employees, is accrued as the employees eam the rights to the benefits. Compensated absences that relate
to future services, or that are contingent on a specific event that is outside the control of the Authority and
its employees, are accounted for in the period in which such services are rendered or in which such
services are rendered or in which such events take place. :

L. Unearned Revenue
Unearned revenue arises when assets are recognized before revenue recognition criteria have been

satisfied and is recorded as a liability until the revenue is both measurable and the Authority is eligible
io realize the revenug :

{Continued)
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
{Continued)
OCTOBER 31, 2025 AND 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
M. Operating Revenues and Expenses

Operating revenues and expenses consist of those revenues and expenses that result from the ongoing
principal operations of the Authority. Operating revenues consist primarily of charges for services.
Non-operating revenues and expenses consist of those revenues and expenses that are related to
financing and investing activities or result from non-exchange transactions or ancillary activities. When
an expense is incurred for purposes for which there are both restricted and unrestricted net assets
available, it is the Authority's policy to apply those expenses to restricted net assets to the extent such are
availabie and then 1o unrestricted net assets.”

N. Net Position

Net position, represents the difference between sum mation of assets and deferred outflows of resources,
and the summation of liabilities and deferred inflows of resources. Net position is classified in the
following three components:

+ Net Investment in_Capital Assets - This component represents capital assets, net of
accumuiated depreciation, net of outstanding balances of borrowings used for acquisition,
construction, or improvement of those assets.

. Restricted_ - Net position is reported as restricted when there are limitations imposed on
their use either through the enabling legislation adopted by the Authority or through external
restrictions imposed by creditors, grantors or laws of regulations of other governments.

. Unrestricted - Net position is reported as unrestricted when it does not meet the criteria of
tne other two components of net position.

0. Deferred Inflows/Outflows of Resources

In addition to assets, the statement of net position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outfiows of resources,
represents a consumption of net position that appiies to a future period(s) and so will not be recognized
as an outflow of resources (expense/expenditure) until then.

In addition to iiabiliies, the statementof net position will sometimes report a separate section for
deferred infiows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period and so wili not be recognized as
an inflow of resources {revenue) unti that time.

(Continued)
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
{Continued)
OCTOBER 31, 2025 AND 2024

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

P. Fair Value Measurement

The Authority categorizes its assets and liabilities measured at fair value into a three-level hierarchy based
on the priority of the inputs to the valuation technique used to determine fair value. The fair value
hierarchy gives the highest priority to guoted prices in active markets for identical assets or liabilities
(Level ) and the lowest priority to unobservable inputs (Level 11}, If the inputs used in the determination
of the fair value measurement fall within different levels of the hierarchy , the categorization is based on the
lowest level input that is significant to the fair value measurement. Assets and liabilities valued at fair value
are categorized based on the inputs to the valuation techniques as follows:

tevel ! - Inputs that utilize quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Authority has the ability to access. Fair vaiues for these instruments are estimated using pricing
models or quoted prices of securities with similar characteristics.

Level I - Inputs that inciude quoted market prices for similar assets and liabiities in active markets and
inputs that are observable for the asset or fiability, either directly or indirectly, for substantially the full term
of the financial instrument. :

Level lil - Inputs that are unobservable inputs for the asset or liability, which are typically based on an
entity's assumptions, as there is little, if any, related market activity. Fair values for these instruments
are estimated using appraised vaiues.

Subsequent to initial recognition, the Authority may premeasure the carrying value of assets and liabilities
measured ona nonrecurring basis to fair vaiue. Adjustments to fair value usually result when certain
assets are impaired. Such assets are written down from their carrying amounts to their fair value.

The following methods and assumptions were used by the Authority in estimating the fair value of its
financial instruments:

Certificate. of Dep‘osit: Valued at the net asset valug (NAV) at year end when the NAV is valued at $1 per
unit.

The preceding methods described above may produce a fair vajue calculation that may not be indicative of
net realizable value or reflective of future fair values. Furthermore, while the Plan believes its vaiuation
methods are appropriate and consistent with other market participants, the use of different methodologies
or assumptions to determine the fair value of certain financial instruments could resultina different fair
value measurement at the reporting date.

Q. Subsequent Events

The Authority has evaluated subsequent activity through September 1, 2026, the date the financial
statements were available to be issued. Based upon this evaluation, the Authority determined that
no subsequent events have occurred, which require adjustment to or gisclosure in the financial
statements.

{Continued}
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
(Continued)
OCTOBER 31, 2025 AND 2024

NOTE 3 - CONTRIBUTED CAPITAL

On September 22, 1987, the Lakewood Township Municipa! Utilities Authority accepted a grant from
the Economic Development Administration, U.S. Department of Commerce inan amount not to

excead $521,000. The grant was used to provide assistance in the construction of a new water supply
weil and water treatment facility.

Construction grant in the amount of $300,000 was provided by the Township of Lakewcod, Lakewocod
industrial Commission, to help defray cost of the expansion of the Authority's facilities in order to
assure an adequate water supply and treatment facility for the Lakewood Industrial Campus.

A non-refundable contribution in the amount of $835,000 was provided Dy Lakewood Cogeneration,
LP.  The contribution wiil be used towards the construction of the relocated welis and/or other related
future plant facilities.

A contribution in the amount of $56,081 was received from New Jersey Spill Compensation Fund.
These monies were used to provide assistance in the construction of the Locust Street and Vermont
Avenue water main extensions.

American Rescue Plan grant from Lakewood Township. The grant wilt be used towards the Old Pine
Acres sanitary sewer extension phase |, Leisure Village and Leisure Viliage East metering project,
Ridge Avenue water main loop and Chambers Bridge Road meter main loop.

Deveioper expansion of the Authority's water distribution and sewer sanitary coliection systems.

2025 2024

Economic Development Administration $ 521,000 $ 521,000
Township of Lakewood 300,000 300,000
Lakewood Cogeneration, L.P. 835,000 835,000
New Jersey Spilt Compensation Fund 56,061 56,061
American Rescue Plan 3,655,252 3,505,438
Developer expansion of system 52,495,460 51,350,410
57,862,773 58,657,910

lLess: accumulated depreciation 21,667,582 20,347,231
$ 36,195191 $ 35,310,678

{Continued}
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| AKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
(Continued)
OCTOBER 31, 2025 AND 2024

NOTE 4 - SIGNIFICANT TRUST AGREEMENT AND BOND RESOLUTION REQUIREMENTS

In accordance with the 1997 bond resolution and the 1986 and 1993 supplemental bond resolutions, the
Authority has established the following cash and investment funds for the deposit of all revenues received

by the Authority:
Funds Amount Use For Which Restricted
Revenue All revenues received by Authorized operating expenses
the Authority. and, as of the first day of each
month, transfers to the various
funds described below.
General Any extent. Authorized expenditures and transfers
to the various funds.
Construction Proceeds of debt issued Construction costs of the system.
and construction grants -
in aid.
Bond Service Amount needed to pay Principai and interest on the bonds.

(Current Debt Service)

Bond Reserve

principal and interest
due on or before the first

day of May and November.

(Future Debt Service) Amount needed to equal Transfers to meet minimum levels
the greatest amount of required in the bond service or
debt service due in any sinking funds. Any excess may be
bond year. transferred into the renewai and
replacement fund.
Renewal and Amount needed to Transfers to meet minimum levels
Replacement increase the balance required in the bond service, sinking

to equal the renewat
and replacement
requirements as defined
by the resolution.

(Continued)
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
NOTES TO FINANCIAL STATEMENTS
{Continued)
OCTOBER 31, 2025 AND 2024
NOTE 5 - CASH AND CASH EQUIVALENTS

The Authority is governed by the deposit and jnvestment limitations of New Jersey state law. The deposits held
at October 31, 2025 and 2024, and reported at fair value are shown below.

2025 2024
Deposits: : _
Demand deposits $ 24,501,947 % 21,870,683
Total deposits : $ 24591047 % 21,970,683
Reconciliation to Statements of Net Position:
Current unrestricted assets:
Cash : $ 21,040,262 $ 19,584,562
Current restricted assets:
Cash 3,551,885 2,376,121
Total $ 24 581,847 3 21,970,683

custodial Credit Risk

Custedial credit risk is the risk that, in the event of a bank failure, the Authority's deposits may not be returned.
The Authority does not have a deposit policy for custodial credit risk. As of October 31, 2025 and 2024, the
Authority's bank balances of $21 807,683 and $21,807,683 and was insured or coliateralized as follows:

2025 2024
Insured $ 5154256 % 3,412,377
Coliaterized in the Authority’s names
Under GUDPA 19,437,681 18,495,306
Total $ 24591947 $ 21,907,683

{Continued}
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
{Continued)
OCTOBER 31, 2025 AND 2024

NOTE 6 - INVESTMENTS

A. Custcdial Credit Risk

For an investment, custodial credit risk is a risk that, in the event of the failure of the counterparty, the
Authority wilt not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. investment securities are exposed to custodial credit risk if the securities
are uninsured, are not registered in the name of the Authority, and are held by either the counterparty or
the counterpart'’s trust depariment or agent but not in the Authority's name. Ali of the Authority's
investments are held in name of the Autharity and are collaterized by GUDPA.

B. Investment Interest Rate Risk

Interest rate risk is the risk that changes in interest rates that wili adversely affect the fair value of an
investment. The Authority has no formal investment policy that limits investment maturities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

€. Investment Credit Risk

The Authority has no investment policy that limits its investment choices other than the limitation of state
law as follows:

« Bonds or other obligations of the United States of America or obligations guaranteed by
the United States of America,

« Government money market mutual funds;

« Any obligation that a federal agency or federal instrumentality has issued in accordance
with an act of Congress, which security has a maturity date not greater than 397 days from
the date of purchase, provided that such obligations bear a fixed rate of interest not
dependent on any index or other external factor;

« Bonds or other obligations of the Authority or bonds or other obligations of the local
unit or units within which the Authority is located;

« Bonds or other obligations, having a maturity date of not more than 397 days from

the date of purchase, approved by the Division of investment in the Department of
Treasury for investment by the Authority;

« Local Government investment pools;

« Deposits with the State of New Jersey Cash Management Fund established pursuant to
section 1 of P.L. 1977, c.281; or '

» Agreements for the repurchase of fully collateralized securities.

(Continued)
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
(Continued)
OCTOBER 31, 2025 AND 2024

NOTE 6 - INVESTMENTS {Continued)
Investments are presented in the financial statements at fair value.

2025 2024
_ Cost Fair Value Cost Fair Value
UNRESTRICTED FUNDS:
REVENUE FUND
State of New Jersey
Cash Management Funds $ 82937 % 82,937 $ 79,462 $ 79,462
JP Morgan, .8. Treasury Plus Premier,
Money Market Fund 3,207,557 3,207,557 1,501,687 1,501,697
3,200,494 3,280,494 1,581,158 1,581,158
GENERAL FUND
JP Morgan, U S. Treasury Plus Premier,
Money Market Fund 107,080 107,080 102,846 102,846
1
Total Unrestricted 3,397,574 3,397,574 1,684,008 1,684,005
RESTRICTED FUNDS:
BOND SERVICE FUND
JP Morgan, U.S. Treasury Plus Premier,
Money Market Fund 1,697,225 1,697,225 1,671,266 1,671,286
RENEWAL AND REPLACEMENT FUND
JP Morgan, U.S. Treasury Plus Premier,
Money Market Fund 59,457 58,457 57,106 57,108
Total Restricted 1,756,682 1,756,682 1,728,372 . 1,728,372
Total $ 5,154,256 $ 5,154,256 $ 3412377 % 3,412,377

NOTE 7 - VEHICLE AND EQUIPMENT LOANS

Lakewood Township Municipa! Utilities Authority purchased vehicles and equipment under long-term loans. The
loans have various terms two years to five years, and interest rates range from 5.108% to 7.491%.

The following is a scheduie of future minimum lease payments for operating leases {with initial or
remaining terms in excess of one year) as of Cciober 31, 2025.

Year Ending October 31: Total
2026 $ 35,580
2027 27,628
2028 - 3.477
$___ 66,685

NOTE 8 - NEW JERSEY INFRASTRUCTURE BANK - INTERIM FINANCING

On February 28, 2024, the Lakewood Township Municipal Utilities Authority closed on the interim financing
avaitable of $11,960,820 through the New Jersey Infrastructure Bank for a Granular activated carbon (GAC) filtration
system at the Shorrock and the New Hampshire Avenue treatment plants. The 2026 Revenue Bonds for the project
closed on May 12, 2026.

On August 27, 2025, the Lakewood Township Municipal Utilities Authority closed on the interim financing available
of $6,058,141 through the New Jersey Infrastructure Bank for 2 meter replacement project.

{Continued)
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
{Continued)
OCTOBER 31, 2025 AND 2024

NOTE 9 - REVENUE BONDS

2025 Revenue Bonds
Series 2008
Refunding Supplemental Meter _
_ 2016A-R1 Series 2012 Series 2012  Series 2021A Total
Trust Loan $ - 1,885000 % 406,146 $ 295798 $ 1,865000 § 4,551,945
Fund Loan 1,241,275 200,419 504,417 2,575,615 4,521,728
: 3,226,275 606,565 800,216 4,440 615 9,073,671
Less: current _
portion 1,046,860 112,789 177,578 153,025 1,480,252
3 2179415 § 483776 $ 622638 $ 4287590 $  7,583419
2024 Revenue Bonds
Series 2008
Refunding Supplemental Meter
2016A-R1 Series 2012 Series 2012 Series 2021A Total
Trust Loan 3 2588000 % 453587 $ 338,868 $ 1,910,000 $ 5,300,456
Fund Loan 1,654,889 251,803 634,636 2,678,640 5,219,768
. 4242 889 . 715,190 873,505 4,588,640 10,520,224
Less: current _ .
portion 1,016,614 108,625 173,288 148,025 1,446,553
$ 3226275 % 8065656 $ 800,216 $ 4,440,615 $_ 9,073,671

Maturities of the debt for each of the succeeding five years are as follows:

Year ended Series 2008
Refunding Supplemental Meter

Qctober 31, 2018A-R1 Series 2012 Series 2012 Series 2021A Total
2026 % 1,046,860 $ 112,789 % 177,678 $ 153,025 $ 1,490,252
2027 1,073,244 . 116,887 177,139 153,025 1,520,285
2028 1,106,172 116,898 177,147 158,025 1,558,242
2029 - 117,259 165,355 163,025 445639
2030 - 72,546 51,545 168,025 292,118
Thereafter - 70,185 51,453 3,645,489 3,767,127
$ 3,226,276 $ 606,564 $ 800,217 4440614 $ 9,073,671

On November 7, 2002, the Lakewood Township Municipal Utilities Authority authorized the issuance of $6,461,230
Series 2002 Revenue Bonds for the purpose of providing funds for the replacement of the existing Shorrock Street
Treatment Plant with the construction of anew facility and the construction of a 3.0 MG ground level storage
tack and pump station. In 2007 NJEIT 20078 Refunding Bonds were issued. The bonds interest payments are
semiannual on May 1 and November 1 of each year.

On November 8, 2008, the Lakewood Township Municipal Utilities Authority authorized the issuance of Series
2008 Revenue Bonds of 18,369,580 for the purpose of providing funds for the replacement of the Airport Road
water storage tank, upgrade and the expansion of the New Hampshire Avenue treatment plant, construction
of welino. 17 with ASR capability, install well pump and motor in well no. 4, construction of Cedar Bridge raw
water main and renovation of the Authority's administration building. [n 2016 NJEIT 2016A-R1 Refunding
Bonds were issued.

’ {Continued)
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
{Continued)
QOCTOBER 31, 2025 AND 2024

NOTE 9 - REVENUE BONDS (Continued)

On May 3, 2012, the Lakewood Township Municipal Utilities Authority authorized the issuance of Series

2012 Revenue Bonds of $1,995,430 for the purpose of providing supplemental additional funds for the

replacement of the Airport Road water storage tank, upgrade and the expansion of the New Hampshire

Avenue treatment plant, construction of weil no. 17 with ASR capability, install well pump and motor in well
no. 4, construction of Cedar Bridge raw water main and renovation of the Authority's administration
building. ) :

On May 3, 2012, the Lakewood Township Municipal Utilities Authority authorized the issuance of Series
2012 Revenue Bonds of $3,205,781 for the purpose of providing funds for the replacement and upgrading
the utility billing meters through out the Authorities service area. This included integration of the new
meters into an Autormated Metering Infrastructure.

On June 10, 2021, the Lakewood Township Municipal Utiities Authority closed on the issuance of

$5.027,714 Revenue Bonds, Series 2021 through the New Jersey Infrastructure Bank Financing
program, which paid off the NJEIT interim financing. The issuance is for office expansion and sewer
distribution system improvements.

Bond interest expense consists of the following:-

2025 2024
Revenue Bonds Series 2008 $ 104,400 $ 133,775
Revenue Bonds Series 2012 - Supplemental 13,949 18,257
Revenue Bonds Series 2012 - Meter 10,209 11,939
Revenue Bonds Series 2021 51,713 53,963
NJEIT interest 20,402 3,602
Amortization gain ioan refungding's (63,159) (63,159)
Amortize premium on revenue bonds {37,750} (37,750}
Bond interest expense $ 108,764 $ 118,627

NOTE 10 - PROPERTY, PLANT AND EQUIPMENT

. Property, plant and equipme'nt consists of the following:

Estimated
Useful Lives
2025 2024 Years
Land $ 76,445 $ 76,445 --
Water and sewer system : 125,410,014 120,905,122 403-75
Office building and garage 3,579,757 3,579,757 5-40
Cther equipment 330,784 330,784 5-7
Transportation equipment 1,101,302 1,101,302 5
Construction in progress 17,257,129 15,085,548 o
- 147,755,431 141,058,958
Less; accumulated depreciation 51,674,405 48,302,183
$ 96,081,025 $ 92,756,775
(Continued)
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO FINANCIAL STATEMENTS
(Continued)
OCTOBER 31, 2025 AND 2024

NOTE 11 - OCUA CREDIT/DEFICIENCY

The Authority makes quarterly payments to the Ocean County Utilities Authority (OCUA) for the freatment
of its sewerage. These payments are based on galions sent for treatment and are estimated billings. After
the calendar year is over, in accordance with a service agreement executed by the parties, a final invoice is
sent by the OCUA based upon actual flows.

At the end of the year, the OCUA is required to provide the Authority with a "Deficiency Notification” in

accordance with Articles V and IX of the Service Agreement. The credit or {deficiency} is computed by
taking the actual flows for the year and comparing this number to the estimated flows. The Authority has
recorded a deficiency/(deficiency credit) in the amount of $559,122 and $532,625 for the years ended
October 31, 2025 and 2024, respectively. These deficiency's are recorded as expenses. Credits are
recorded as revenue when received and deficiencies are recorded as expenses when billed.

NOTE 12 - DEFERRED COMPENSATION PROGRAM

The Authority offers its employees a Deferred Compensation Plan {"Plan") created in accordance with
internal Revenue Code Section 457. The Plan, available to all Authority employees, permits them to defer
a portion of their salary until future years. The Authority does not make contributions to the Plan for the
benefit of its employees.

During December 1898, the Authority, in accordance with Internal Revenue Code 457, amended the
Deferred Compensation Plan to establish an exclusive henefit trust whereby all Plan investments are
held for the exclusive benefit of the Plan's participants and beneficiaries and are not subject to the claims
of the Authority's general creditors. As such, the Deferred Compensation Plan amounts as of October 31,
2026 and. 2024 are not reflected on the Authority's statements of net position.

NOTE 13 - RISK MANAGEMENT

The Authority is exposed o various risk of loss related to torts, theft of, damage to and destruction of
assets: errors and omissions; injuries to employees; and natural disaster. The Authority is a member of
the New Jersey Utilities Authorities Joint Insurance Fund (JIF). The joint insurance pool is both an insured
and self-administered group of 80 authorities established for the purpose of insuring against property
damage, general liability, motor vehicles and equipment fiability and workmen's compensation. The JIF
will be self-sustaining through member premiums. The JIF participates in the Municipal Excess Liability
Insurance program which has a contract for excess insurance. There were no settlements in excess of
insurance coverage for 2025, 2024, or 2023. '

{Continued)
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(Continued)
OCTOBER 31, 2025 AND 2024

NOTE 14 - EASEMENT AND ASSIGNMENT OF CELL TOWER LEASES

The Lakewood Township Municipal Utilities Authority has entered into a agreement with LD Holdings,
LLC to purchase easement and the assignment of rental lease agreements with cellular carriers. Term of
leases is forty (40) years commencing in 2012. The purchase price paid at closing was $725,000. The
purchase price is being amortized over four hundred eighty (480) months at $1,510 per moenth.

The Lakewood Township Municipal Utiiities Authority has entered into an agreement with SBA Site
Management, LLC to purchase easement and the assignment of rental iease agreements with cellular
carriers. Term of leases is fifty (50) years commencing in 2016. The purchase price paid at closing
was $425,000. The purchase price is being amortized over six hundred (600) months at $708 per month.

Permitted Use - Premises may be used by tenant for transmission and reception of radic communication
signals.

(Continued)
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NOTE 16 - PENSION PLAN

Public Employees’ Retirement System (PERS)

Plan Description - The State of New Jersey, Public Employees’ Refirement System (PERS) is a cost-sharing
multiple-employer defined benefit pension plan administered by the State of New Jersey, Division of Pensions

and Benefits (the Division). For additional information about PERS, please refer to Division's annual financial
statements which can be found at https:ﬁwww.nj.govftreasuryfpensionsiannua!~reports.shtm|.

The vesting and benefit provisions are set by N.J.S.A. 43 15A. PERS provides retirement, death and disability
benefits. All benefits vest after ten years of service.

The foliowing represents the membership tiers for PERS:
Tier  Definition

Members whowere enrolled prior to July 1, 2007

Members who were eligible to enroli on or after July 1, 2007 and prior to November 2, 2008
Members who were eligible to enroll on or after November 2, 2008 and prior to May 22, 2010
Members who were eligible to enrolt on or after May 22, 2010 and prior to June 28, 2011
Members who were eligible to enrcll on or after June 28, 201

b Lo M

Service retirement benefits of 1/65th of final average salary for each year of service credit is available to tiers 1
and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62. Service retirement
benefits of 1/60th of final average salary for each year of service credit is available to tier 4 members upon
reaching age 62 and tier 5 members upon reaching age 65. Early retirement benefits are available to tiers 1
and 2 members before reaching age 80, tiers 3 and 4, with 25 or more years of service credit before age 62, and
tier 5 with 30 years or more of service credit before age 65. Benefits are reduced by a fraction of a percent for
each month that a member retires prior to the age at which a member can receive fuil early retirement benefits
in accordance with their respective tier. Tier 1 members can receive an unreduced benefit from age 55 to age
680 if they have at least 25 years of service. Deferred retirement is available to members who have at least 10
years of service credit and have not reached the service retirement age for the respective tier.

Basis of Presentation - The schedule of employer and nonemployer aliocations and the schedule of pension
amounts by employer and nonemployer (collectively, the Schedules) present amounts that are considered
elements of the financial statements of PERS, its participating employers or the State as a nonemployer
contributing entity. Accordingly, they do not purport to be a complete presentation of the financial position
or changes in financial position of PERS its participating employers or the state. The accompanying schedules
were prepared in accordance with U.S. generaily accepted accounting principies. Such preparation requires
management of PERS to make a number of estimates and assumptions relating to the reported amounts. Due
to the inherent nature of these estimates, actual results could giffer from those estimates.

{Continued)
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NOTE 15 - PENSION PLAN - (Continued)

Allocation Methodology - GASB Statement No. 88 Accounting and Financia! Reporting for Pensions,
requires participating employers in PERS to recognize their proportionate share of the collective net pension
liability, coilective deferred outflows of resources, collective deferred inflows of resources, and collective
pension expense {benefit). Pension amounts are hased on the ratic of the contributions of an individual
employer to the total coniributions to PERS during the measurement period July 1, 2024 through June 30,
2025.

Contributions - The contribution policy for PERS is set by N.J.SA. 43:15A and requires contributions by
active members and contributing employers. State legislation has modified the amount that is contributed by
the State. The State's pension contribution is based on an actuarially determined amount which includes the
employer portion of the normai cost and an amortization of the unfunded accrued ligbility. Funding for
noncontributory group insurance benefits is based on actual claims paid. For fiscal year 2025, the State’s
pension coniribution was more than the actuarial determined amount

The local empioyers' contribution amounts are pased on an actuarially determined rate which includes the
normat cost and unfunded accrued liability. Chapter 19, P.L. 2008 provided an option for local employers of
PERS to contribute 50% of the normal and accrued liability contribution amounts certified for payments due in
State fiscal year 2008. Such employers will be credited with full payment and any such amounts will not be
included in their unfunded liability. The actuaries have determined the unfunded liability by empiloyer, for the
reduced normal and accrued liability contributions provided under this law. This unfunded liability is being paid
by the employer in levei annual payments over a period of 15 years, beginning with the payments due in the
fiscal year ended June 30, 2012 andis adjusted by the rate of return on the actuarial value of assets. For the
year ended October 31, 2025, the Authority's contractually required contribution to PERS was $423,512.

Components of Net Pension Liability - As of October 31, 2025, the Authority reported a liability of $3,784,012
for its proportionate share of the PERS net pension liability. The net pension liability was measured as of June
30, 2025. The total pension iiability used to calculate the net pension iiability for the June 30, 2025
measurement date was determined by an actuarial valuation as of July 1, 2024, which was rolled forward 1o
June 30, 2025. The Authority's proportion of the net pension liability was based on the ratio of the Authority's
contribution to the total contriputions to PERS during the measurement period July 1, 2024 through June 30,
2025. The Authority's proportion measured as of June 30, 2025 was .03077%. There was a decrease from its
proportion measured as of June 30, 2024 of .00236%.

(Continued)
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NOTE 15 - PENSION PLAN - {Continued)

Public Employees' Retirement System (PERS) - (Continued)

Collective Baiances as of Qctober 31, 2025 and 2024

2025 2024
Actuarial valuation date (including roll forward) June 30, 2025 June 30, 2024
Deferred outflows of resources $ 606,142 3 859,808
Deferred infiows of resources $ 647,901 $ 302,787
Net pension liability 3 3,784,012 $ 4,501,982
Authority's portion of the plan's total net pension liability 0.03077% 0.03313%

Pension Expense and Deferred Qutflows/inflows of Resources - For the year ended October 31, 2025,
the Authority recognized pension expense (benefit) of $(118,192). As of October 31, 2025, the Authority reported
deferred outflows of resources and deferred inflows of resources related to PERS from the following sources:

Deferred Qutflows Deferred Inflows

of Resources of Resources

Changes of assumptions $ 598 $ 43,595

Net difference between expected and actual experience 107,889 4,044

Net difference between projected and actual earnings

on pension plan investments - 315,637
Changes in proportion and differences between Authority

contributions and proportionate share of contributions 497,655 284,725

Total $ 606,142 $ 647,601

Amounts allocated as deferred outfiows of resources and deferred inflows of resources related to pensions
will be included in pension expense as follows:

Year Ended

Qctober 31: PERS
2026 $ 11,491
2027 (23,984)
2028 (18,508}
2028 (10,834)
2030 76
Total $ (41,759)

(Continued)
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NOTE 15 - PENSION PLAN - (Continued)

Public Employees’ Retirement System (PERS) - {Continued}

The Authority will amortize the above sources of deferred outflows and inflows related to PERS over the
following number of years:

Deferred Deferred
Outflows of Inflow of
Resources Resources
Differences between expected and actual experience
Year of pension plan deferral.
2020 5.16 -
2021 : - 513
2022 - 504
2023 5,08 -
2024 5.08 -
Changes of assumptions
Year of pension plan deferral.
2020 - 5.16
2021 513 -
2022 - 504
2025 _ - 5.15

Difference between projected and actual investment earning on pension plan investments:
Year of pension plan deferral:

2021 - 5.00
2022 - 5.00
2023 - 5.00
2024 . 5.00
2025 - 5.00

Changes in proportion:
Year of pension plan deferral:

2020 ; 5.16 516"

2021 513 5.13

2022 5.04 5.04

2023 5.08 5.08

2024 - 5.08 5.08

2025 5.15 515
{Continued}
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NOTE 15 - PENSION PLAN - {Continued)

Public Employees’ Retirement System (PERS) - (Continued)

Actuarial Assumptions - The coliective total pension liability for the June 30, 2025 measurement date
was determined by an actuariai valuation as of July 1, 2024, which was rolled forward to June 30, 2025.
This actuarial valuation used the following actuarial assumptions:

Measurement date June 30, 2025
Actuarial valuation date July 1, 2024
Inflation rate
Price 2.75%
Wage 3.25%
Salary increases: 3.25-7.76%

based on years of service

Investment rate of return 7.00%

Pre-retirement mortality rates were based on the Pub-2016 General Below-Median Income Employee
mortality table with an 86.3% adjustment for maies and & 97.6% adjustment for females, and with future
improvement from the base year of 2016 ona generational basis. Post-retirement mortality rates were
pased on the Pub-2018 General Beiow-Median Income Healthy Retiree mortality table with a93.3%
adjustment for males and a 99.5% adjustment for females, and with a future improvement from the base
year of 2016 on a generational basis. Disability retirement rates used to value disabled retires were based
on Pub-2016 Non-Safety Disabled Retiree mortality table with a 156.9% adjustment for males and & 139.0%
adjustment for females, and with a future improvement form the base year of 2016 on a generational basis.
Mortality improvement is based on Scale MP-2021.

The actuarial assumptions used in the July 1, 2024 valuation were based on the results of an actuarial
experience study for the period July 1, 2021 to June 30, 2024. Itis fikely that future experience will not
exactly conform to these assumptions. To the extent that actual experience deviates from these
assumptions, the emerging liabiiities may be higher or lower than anticipated. The more the experience
deviates, the larger the impact on future financial statements.

Long-Term Expected Rate of Return - In accordance with State statute, the long-term expected rate of
return on plan investments (7.00% at June 30, 2025) is determined by the State Treasurer, after
consultation with the Directors of the Division of investments and Division of Pensions and Benefits, the
board of trustees and the actuaries. The long-term expected rate of return was determined using a building
block method in which best estimate ranges of expected future real rates of return (expected returns, net
of pension pian investment expense and inflation) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return by weighting the expected future real rates
of return by the target asset ailocation percentage and by adding expected inflation. Best estimates of
arithmetic rates of return for each major asset class included in PERS's target asset allocation as of June
30, 2025 are summarized in the following table.

{Continued)
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NOTE 15 - PENSION PLAN - {Continued)

Public Employees’ Retirement System (PERS) - (Continued)

Target Long-Term Expected
Asset Class ' : Allocation Real Rate of Return
U.S. equity - 28.00% 8.55%
Non-U.S. Developed Markets Equity 12.75% 8.77%
International Small Cap Equity 1.25% 8.77%
Emerging Markets Equity 5.50% 10.30%
Private Equity 13.00% I 12.00%
Real Estate : ' 8.00% 10.78%
Real Assets 3.00% 7.80%
High Yield 4.50% 6.63%
Private Credit 8.00% 8.00%
Investment Grade Credit 7.00% 5.47%
Cash Equivalents 2.00% 361%
U.S. Treasuries 4.00% 3.61%
Risk Mitigation Strategies 3.00% 7.26%

100.00%

Discount Rate - The discount rate used to measure the total pension liability was 7.00% as of June 30,
2025. The projection of cash flows used to determine the discount rate assumed that contributions from
plan members will be made at the current member contribution rates and that contributions from
employers and the nonemployer contributing entity will be based on 100% of the actuarially determined
contributions for the State employer and 100% of actuarially determined contributions for the local
employers. Based on those assumptions, the plan's fiduciary net position was projected to be available
to make all projected future benefit payments of current plan members. Therefore, the long-term
expected rate of return on plan investments was applied to all projected benefit payments to determine
the total pension liability. )

{Continued}
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NOTE 15 - PENSION PLAN - {Continued)
Public Employees’ Retirement System (PERS) - {Continued})

Sensitivity of the District's proportionate share of the Net Pension Liability to Changes in the Discount
Rate - The foliowing presents the District's proportionate share of the net pension liability as of June 30, 2025
caiculated using the discount rate as disciosed above, as well as what the District's proportionate share of the
net pension liability would be if it were calculated using a discount rate that is 1-percentage-point lower {6.00%]}
or 1-percentage -point higher {8.00%) than the current rate:

Current
1% Decrease Discount 1% Increase
{6.00%) Rate {7.00%) {8.00%)

Authority's proportionate share of the net pension liability $ 4,767,855 $ 3,784,012 $ 2,686,649

{Continued}
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NOTE 416- OTHER POST EMPLOYMENT BENEFITS
LOCAL PLAN:
The following information is provided in accordance with the requirements of Governmental Accounting
Standards Board (GASB) Statement No. 75, Accounting and Financial Reporting for Postemployment

Benefits.

Employees and Retirees Covered — At October 31, 2025, the foliowing employees were covered by
. the Authorities plan: ‘

Participant Data Amount
Active Employees
Total 35
Average Age 48
Retired Employees
Total 5
Average Age 74

Basis of Valuation

This valuation has been conducted based upon 2025 census, plan design and financia! information
provided by Fairview. Census includes 5 participants currently receiving retiree benefits, and 35 active
participants of whom 7 are eligibie to retire as of the valuation date. The average age of the active
population is 48 and the average age of the retiree population is 74.

Actuarial assumptions were selected with the intention of satisfying the requirements of New Jersey
Local Finance Notice 2007-15 in addition to Statement of Government Accounting Standard Number 75.

Demographic assumptions were selected based on those used by the State Division of Pensions and
Benefits in calculating pension benefits taken from the July 1, 2024 report from Cheiron. While some
assurnptions were simplified to reflect the smalier population, and to simplify the valuation process, the
valuation results reasonably conform to the requirements of LFN 2007-15.

Health care (economic) assumptions were selected based on those used by the State Health Benefits
Program in calculating SHBP member OPEB requirements taken from the July 1, 2024 report from Aon
Caonsultants. s

{Continued}
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Actuarial Assumptions and Other Inputs

Mortality \ PUB 2010 “General” classification headcount weighted
mortality with generational improvement using Scale MP-2021

Turnover NJ State Pensions Ultimate Withdrawal Rates- prior to benefits
eligibility

Assumed Retirement Age Attainment of 25 years of service or age 62 with 15 years of
: service if earlier

Full Attribution Period Service to Assumed Retirement Age

Annual Discount Rate 4.16% Based on the Bond Buyer 20 Index as of October 31, 2024
4.74% Based on the Bond Buyer 20 index as of October 31, 2025

CPI Increase 2.50%

Rate of Salary Increase 2.50%

Medical Trend Medical: 7.5% in 2025, reducing by 0.50% per annum through 2029,

then 0.25%, leveling at 4.5% per annum in 2033

Drug: 12.75% in 2025, 12.25% in 2026, 11.25% in 2027, 10.00% in
2028 reducing by 1.00% per annum, leveling at 4 5% per annum in 2034
Medicare Advantage: 4.5% per annum Dental and Vision:

3.5% per annum

Medical Cost Aging Factor NJ SHBP Medical Morbidity Rates

Discount Rate — The discount rate is the singie rate that reflects (1) the long-term expected rate of return on
the OPEB plan investments that are expected to be used te finance the payments of benefits, to the extent that
the OPEB plan’s fiduciary net position is projected to be sufficient to make projected benefit payments and
OPEB plan assets are expeacted to be invested using a strategy to achieve that return and {2) a yield or index
rate for 20-year, tax-exempt general obligation municipal bonds with an average rating of Aa, to the extent that
the conditions for use of the long-term expected rate of return are not met. For the total OPEB liability
caleulation as of October 31, 2025, the discount rate utilized was 4.74%.

(Continued)
-38-



L AKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
NOTES TO FINANCIAL STATEMENTS
{Continued)
QCTOBER 31, 2025 AND 20624
NOTE 16- OTHER POST EMPLOYMENT BENEFITS {Continued)
Net OPEB Liability

Changes in the Total OPEB Liability - The changes to the total OPEB Liability during the year
ending October 31, 2025 were as follows:

Balance, October 31, 2024 $ 11,848,842
Changes for the Year: Service Cost 279,838
Interest Cost 503,793
Difference Between Expected and Actual Experience (1,409,571)
Changes of Assumptions {3,512,868)}
Benefits Paid {implicit) {36,540)
Net Changes (4,175,449)
Balance, October 31, 2025 $ 7,673,383

Sensitivity of Net OPEB Liability to Changes in the Discount Rate - The following presents the
collective net OPEB liability as of October 31, 2025, caiculated using the discount rate as disclosed
above as well as what the collective net OPEB liability would be if it was calculated using a discount
rate that is 1-percentage point lower or 1-percentage point higher than the current rate:

At 1% At discount At 1%
decrease {3.74%) rate (4.74%) increase {5.74%}
$12,646,245 $7,673,393 $11,174,016

Sensitivity of Net OPEB Liability to Changes in the Healthcare Trend Rate - The following presents the
net OPEB liability as of October 31, 2025, calculated using the healthcare trend rate as disclosed above as
well as what the net OPEB liabiiity would be if it was calculated using a healthcare trend rate that is
1-percentage point lower or 1-percentage point higher that the current rate:

Healthcare cost

1% decrease trend rate 1% increase
$7,475,767 $7,.673,393 $7,548,886
(Continued)
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Additional Information - The following is a summary of the deferred outfiows of resources, deferred inflows of resources,
and Net OPEB liability balances as of October 31, 2025 and October 31, 2024.

Balances at October 31, 2025 and October 31, 2024

10/31/2025 10/31/2024
Actuarial valuation date {including rol! forward) ) October 31, 2025 October 31, 2024
Deferred Quiflows of Resources $ 3,841,318 $ 4515707
Deferred Inflows of Resources 6,044,324 2,117,380
Net OPEB Liability 7,673,393 11,848,842
Authority's portion of the Plan’s total Net OPEB Liability 100% 100%

OPEB Deferred Outflows/Inflows of Resources - At October 31, 2025, the Authority's OPEB outflows and inflows,
calculated by the plan as of October 31, 2025 measurement date is $3,841,318 and $6,044,324, respectively. At
October 31, 2025, the Authority reported deferred outfiows of resources and deferred inflows of resources related to OPEB
from the following sources:

Deferred - Deferred

Outflows of Inflows of

Resources Resources

Differences between expected _ _
and actual experience $ - $ 1,358,174
Change of assumptions 3,841,318 4,563,135
Subtotals Based on Prior Valuations “ 123,015

$ 3.841.318 $ 6,044,324

The amounts reported as a deferred outflows of resources and deferred inflows of rescurces related to OPEB will be
recognized in OPEB expense as follows:

Year ending October 31:
2025 3 248,937
2026 (7,117}
2027 343,701
2028 154,502
2028 184,502
Thereafter 4,307 481
$__ 2,203,006
{Continued)
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NOTE 17 - SUBSEQUENT EVENTS

The Lakewood Township Municipal Utilities Authority passed resofutions for short term funding from
the NJEIT of the foliowing projects:
Granular activated carbon (GAC) filtration system at welis 1, 2 and 3 in the amount of $3,400,000.
Old Pine Acres sanitary sewer project to be completed in two phases in the amount of $8,750,000.
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LAKEWQOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SCHEDILE OF AUTHORITY'S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY .
PUBLIC EMPLOYEES' RETIREMENT SYSTEM
LAST TEN FISCAL YEARS

Measurement Date Ended June 30,

2026 2024 2023 2022 2021
Autharity's Proportion of the Net Pension Liability 0.03077% 0.03313% 0.03079% 0.02677% 0.02717%
Authority's Proporiionate Share of the Met Pension Liability § 3784012 § 4501882 $ 4,460,305 3 4039859 3,218,671
Authority's Covered-Employee Payroll $ 272409 §& 2585028 $ 28518730 $ 2,348,098 2,021,518
Autharity’s Proportionate Share of the Net Pension Liability
as a Percentage of it's Covered-Employee Payroll 138.79% 174.09% 170.32% 171.97% 159.22%
Plan Fiduciary Net Position as a Percentage of the Total
Pension Liability 71.84% 68.22% 65.23% 62.91% 70.34%
Measurement Date Ended June 30,
2020 2019 2018 2017 2018
Authority's Proportion of the Net Pension Liability 0.02577% 0.02508% 0.02141% 0.02409% 0.02208%
Authority's Proporfionate Share of the Net Pension Liability $ 420811 $ 4520526 3 4,216,288 $ 58508,668 6,542,011
Authority's Covered-Employee Payroll $ 1923362 § 1768542 3 1,670,415 3 .1‘666'92? 1,531,543
Authority's Proporionate Share of the Net Pension Liability
as a Percentage of it's Covered-Employee Payroll 218.45% 255.59% 252.41% 336.47% 427 15%
Plan Fiduciary Net Position as s Percentage of the Total
Pension Liability 58.32% 56.27% 53.60% 28.10% 40.14%
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Covered-Empioyee Payroll

LAKEWOCD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
SCHEDULE OF AUTHORITY'S CONTRIBUTIONS

PUBLIC EMPLOYEES' RETIREMENT SYSTEM
LAST TEN FISCAL YEARS

For the year ended Qctober 31,

-43-

2025 2024 2023 2022 2021
) Authority's Contractually Required Contribution 5 423512 3 450,833 % 411,569 3 337,574 % 318,190
Authority's Contribution in Relation to the Contractuaily
Required Confribution 423,512 450,833 411,569 337,574 318,180
Authority's Contribution Deficiency (Excess) 3 - s - $ - $ - $ -
Authority's Covered-Employee Payroll $ 2,726,409 $ 2586028 $ 2618730 $ 2,349,099 $ 2,021,518
Authority's Contributions as a Percentage of it's
Covergd-Employee Payroll 15.83% 17.43% 15.72% 14.37% 15.74%
For the year ended October 31,
2020 2019 2018 2017 2016
Authority's Conlréctually Required Contribution k] 281,858 3 245,844 3 214,637 3 223,204 3 196,232
Authority's Contribution in Relation to the Contractually
Required Contribution 281,858 245,844 214,637 223,204 195,232
Authority's Contribution Deficiency (Excess) 5 - $ - $ - 3 - 3 -
Auihority's Covered-Employee Payroll $ 1,961,443 $ 1,833,050 $ 1,740,435 $ 1670415 § 1,666,927
Authority's Contributions as a Percentage of it's
14.37% 13.41% 12.33% : 13.36% 11.77%



LAKEWUOED TOWNSHIP MUNIGIPAL UTILITIES AUTHORITY

SCHEDULE OF AUTHORITY'S PROPORTIONATE SHARE OF THE NET OTHER POSTEMPLOYMENT BENEFITS LIABILITY

LAST TEN FISCAL YEARS

Measurement Date

Eutharily's Proportion of the Net Other Pastemployment Benefits Liabilily

Authority's Proportionate Share of the Nel Oiher Postemployment Benefits Lisbilly k3
Authonity's Govared-Employas Payroll %
Authority's Proporlionate Share of the Nat Other Poslemployment Benefits Liabitily

a5 a Parcanlage of i's Covered-Employes Payroll
Plan fiduciary nel position as a percentage of the 1otal other postamployment

benefits liability
Autharity's Propontion of the Net Other Postemployment Benefits Liability
Authority's Proporionate Shara of the Nel Giher Postemploymant Benefits Liability §

)

Authority's Covered-Employas Payroll

Authority's Proportionate Share of the Met Other Postemployment Benefits Liability

35 3 Percentage of i's Coversd-Employss Payeoll

Plan fiduciary netl position as 2 parcenlzags of thi lotal other postemploymenl

bencfits hability

2025 2024 2023 2022 2021
100% 100% 100% 004047 % 0.0G3780%
7,673,353 $ 11,848,042 § 12828737 $ 6,535.580 $ 5821377
2,726,409 ¥ 2585028 $ 2698730 § 2,349,089 $ 2021518
2B81,45% 458.19% 480.27% 278.22% 337 .44%
MfA MIA MNIA 0.36% 0.28%
Measurement Bate
2020 2019 2018 2017 218
0.03535% 0.03288% 0.03573% 0.03336% 0.03476%
7,061,633 ¥ 4602855 3 5507.213 § 6810707 $ 7548773
1,923,362 § 1,768,542 $ 1670415 § ~ 1,666,927 $  1.631,543
367.15% 260.25% 335.08% 408.58% 492.89%
0.91% 1.98% 1.97% 1.03% 0.68%

= n 2023 the Aulonty changed trom the Slate Heahin Benelit Local Gavernment Retired Employees Pian lo a Local Plan.



LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
OCTOBER 31, 2025

Public Employees’ Retirement System {PERS)

Changes of Benefit Terms
None.
Changes of Assumptions

The salary increase rate changed from 2.75 - 8.55% to 3.25 -7.75% as of October 31, 2025,

State Health Benefit Local Retired Employees Plan/Local Plan (OPEB)

Changes of Benefit Terms

None.

Changes of Assumptions

The discount rate changed from 4.16% as of October 31, 2024, to 4.74% as of October 31, 2025.
Changes of Coverage

In 2023 the Authority changed from the State Heaith Benefit Local Government Retired Employees Plan
to a Local Pian.
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Operating revenues:
Water and sewer service charges
Connection fees
Other income

Total operating revenues

Cost of Providing Services:
Personnel Services:
Plant & distribution
Administration & engineering
Commissioners

Employee Benefits:
Health insurance
Pension expense
Pension expense (non-cash)
Post empioyment benefit plan (non-cash)
Payroll taxes
Workman's compensation insurance

Administrative:
Office costs
Postage & advertising notices
Bank fees
Licenses and taxes
Insurance
Legal
Engineering
Accounting and actuary
Dues, publications and seminars
Repairs and maintenances
Telephone
Information fechnology
Trustee fees
Sundry

LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SCHEDULE OF OPERATING REVENUES AND COSTS FUNDED BY OPERATING REVENUES (BUDGET VS, ACTUAL)
YEAR ENDED OCTOBER 31, 2025

Adopted Adopted Adopted Amended Variance

Water Sewer Budget Budget Favorable!
Budget Budget Total Total Actual {Unfavorahle}
$ 8542958 § 6,187,925 $ 14,730,883 $ 14730883 $ 15112405 3 381,522
420,000 180,000 600,000 600,000 1,354,124 754 124
88,492 80,808 180,301 180,301 1,772,305 1,592,004
9,062,450 6,448,734 15,511,184 15,511,184 18,238,834 2,727 650
1,052,521 429,903 1,482,424 1,232,424 1,227,756 4,668
1,031,546 746,983 1,778,529 1,688,529 1,687 107 1422
50,900 44,100 105,000 105,000 102,573 2,427
2,144 867 1,220,986 3,365,953 3,025,953 3,017 436 8,517
1,101,365 624,090 1,725,455 1,530,455 1,528,483 1,972
238,218 133,277 365,495 424 495 423,512 983
193,500 106,500 300,000 {100,000} (119,192} 19,192
187,050 102,850 290,000 426,000 425,914 86
171,598 97,678 269,276 224,276 222 446 1,830
18,025 10,475 28,500 37,500 36,832 568
1,907 756 1,074,970 2,982,726 2,542,726 2,518,095 24,631
77,662 56,238 133,900 175,900 175,558 342
32,857 23,793 56,650 36,650 33,581 3,068
14,835 10,815 25,750 53,750 52,964 786
54,000 6,000 60,000 83,000 62,064 836
83,638 80,564 144,200 104,200 98,508 5,692
40,504 2¢,330 89,834 96,834 98,297 537
45,088 7,957 53,045 74,045 73,289 756
72,100 30,900 103,000 88,000 86,456 1,544
15,383 11,1490 26,523 18,523 15,976 547
34,800 25,200 60,000 126,000 125,680 320
18,560 13,440 32,000 32,000 29,603 2,387
67,332 48,758 116,090 168,090 157,649 441
66,837 28,644 95,481 25,481 21,784 3,697
10,460 7,575 18,035 37,035 36,676 359
534,154 360,354 994,508 1,090,508 1,068,085 21,423

See auditors® report
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SCHEDULE OF OPERATING REVENUES AND COSTS FUNDED BY OPERATING REVENUES {BUDGET VS. ACTUAL}
{Continued)
YEAR ENDED OCTOBER 31, 2025

Adopted Adopted Adopted Amended Variance
Water Sewer Budget Budget Favorable/
Budget Budget Total Total Actual {Unfavorable}
Operations and Maintenance:
Ocean County Utilities Authority - 2,808,080 2,809,080 3,309,080 3,273,713 35,367
Purchased water 988,800 - 988,800 1,045,800 1,045,280 520
Utilities - electric & gas 378,000 42,000 420,000 425,000 424,490 510
Chemicals and supplies 358,054 39,784 397,838 383,838 371,748 12,080
Laboratory tests 154,500 - 154,500 79,500 76,163 3,337
Repairs and mainienance 367,710 64,860 432,600 465,600 464,719 881
Vehicle costs 45,500 19,500 65,000 85,000 60,520 4 480
Tools, small eguipment & uniforms 11,139 4,775 15,914 122,914 122,432 482
Meter costs 12,731 8,487 21,218 76,218 76,089 118
Cther 3,077 2,228 5,305 21,305 20,840 465
2,319,511 2,890,744 5,310,255 5,994,255 5,936,004 - 58,251
Total Cost of Providing Services 7,006,388 5,647,054 12,653,442 12,653,442 12,540,620 112,822
Other Costs Funded By Revenue:

Principal Maturity 1,208,225 238,328 1,446,553 1,446,553 1,446,553 -
Total Costs Funded By Operating Revenues 8,214 613 5,885,382 14,099 885 14,099,995 13,887,173 112,822
Net Gperating Revenues 847,837 563,352 1,411,189 1,411,188 4,251,661 2,840,472
Non-Operating Revenue/(Expenses):

Investment income 114,142 85,858 200,000 200,000 715,752 515,752
Bond interest expense {148,539) (49,942) {198,481) (198,481) (108,764) 89,717
Bond issue expensg - - - - {59,982} {59,882}
Depreciation - - - - {3,372,223) (3,372,223)
Total Non-Operating Revenue/{(Expenses): (34,387) 35,816 1,519 1,519 {2,825,217) {2,826,736)
Excess {Deficiency) of Revenues Over Expenses $ 813440 § 599268 $ 1412708 $ 1412,708 $ 1,426,444 3 13,736
Reconciliation of Budgetary Basis to Net Income
Excess {Deficiency) of Revenues Over Expenses 3 1,426,444
Adjustments to Budgetary Basis: '
Principal Maturities 1,446,553
Net Income Before Contributicns 3 2,872,987

See auditers' report
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SCHEDULE OF OPERATING REVENUES

YEARS ENDED OCTOBER 31, 2025 AND 2024

OPERATING REVENUES

SERVICE CHARGES

Service charges residential

Service charges commercial

Service charges industrial

Service charges fire service sprinklers
Service charges fire service hydrants

OTHER OPERATING REVENUES

Connection fees
PFAS class action settlement
Cther income

OPERATING REVENUES
SERVICE CHARGES

Service charges residential

Service charges commaercial

Service charges industrial

Service charges fire service sprinklers
Service charges fire service hydrants

OTHER OPERATING REVENUES

Connection fees
Other income

2025

Water Sewer Total
3 4,435,026 4,862,890 $ 9,298,016
1,357,585 721,580 2,079,185
1,241,203 874 638 2,115,841
1,258,063 - 1,258,963
360,400 - 360,400
§,653,187 85,453,218 15,112,405
977,567 378,557 1,354,124
1,170,630 - 1,170,630
506,568 95,107 601,675
$ 11,307,652 6,930,882 $ 18,238,834

2024

Water Sewer Total
$ 3,840,880 4,370,803 $ 8,311,883
1,245,971 656,647 1,802,618
1,198,601 845,542 2,045,233
1,133,448 - 1,133,448
327,700 - 327,700
7.847 890 5,872,002 13,720,682
913,153 313,408 1,228,559
629,384 87,113 716,497
$ 9,390,227 6273511 $ 15663738

See auditors’ report
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SCHEDULE OF OPERATING EXPENSES
YEAR ENDED OCTOBER 31, 2025 WITH COMPARATIVE TOTALS
FOR THE YEAR ENDED OCTOBER 31, 2024

Total
Water Sewer 2025 . 2024
PERSONNEL SERVICES
Plant & distribution $ 875,155 $ 352,601 $ 1227756 $ 1,176686
Administration & engineering 977,639 709,468 1,687,107 - 1,608,447
Commissioners 60,518 42,085 : 102,573 105,000
1,913,312 1,104,124 3,017,436 2,891,133
EMPLOYEE BENEFITS
Heaith insurance 891,026 637,457 1,528,483 1,636,080
Pension expense 250,592 172,920 423512 450,838
Pension expense (non-cash) (77,475) (41,717} {119,182) (43,111}
Paost employment benefit pian (non-cash) 277,494 148,420 - 425914 - 1,282,348
Payroll taxes 129,086 93,350 222,445 213,384
Workman's compensation insurance 22 848 14,034 36,832 30,076
' 1,493,631 1,024,464 2,518,085 3,660,615
ADMINISTRATIVE
Office cosis 102,945 72,813 175,558 177,779
Postage & advertising notices 14,671 18,910 33,581 29,190
Bank fees 32,022 20,842 52,964 34,207
Licenses and taxes £2,532 9,632 62,064 50,768
Insurance 56,150 42,358 98,508 94,239
Legal 57,734 41,563 99,287 85,916
Engineering 63,791 0,498 73,289 158,146
Accounting and actuary 60,519 25,937 86,456 113,246
Dues, publications and seminars 8,276 6,700 15,976 18,836
Repairs and maintenances 72,836 §2,844 125,680 83,014
Telephone 17,388 12,215 29,803 35,850
information technoiogy 82,211 65,438 157 649 122,813
Trustee fees 17,818 3,966 : 21,784 48 600
Sundry . 20,835 16,041 36,675 11,890
670,528 398,557 1,069,085 1,042,794
OPERATIONS AND MAINTENANCE '
Ccean County Utllities Authority - 3,273,713 3,273,713 3,126,076
Purchased water 1,045,280 - 1,045,280 876,003
Utilities - electric & gas 382,053 42,437 424,480 420,294
Chemicals and supplies 351,651 20,097 371,748 323,895
Laboratory tests 76,183 - 76,1683 89,722
Repairs and maintenance 381,869 82,850 464,719 438,597
Vehicle costs 42,002 18,518 - 60,520 64,460
Tools, smail equipment & uniforms 85,623 36,609 122,432 87,956
Meter costs : 48,581 27,518 76,099 104,337
Other ' 14,578 8,261 20,840 16,484
' 2,428,001 3,508,003 5,836,004 5627824
DEPRECIATION 2,428,001 . 844222 3,372,223 3,272,673

$ 8,833,473 $ 6,979,370 $ 15,012,843 $ 18,404,039

See auditors’ report
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SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET POSITION - UNRESTRICTED AND RESTRICTED

Operating revenues:
Water and sewer service charges
Connection fees
Other income

Total operating revenues

Cost of operations:

' Personnel services
Employee benefits
Administrative
Qperations & maintenance
Cepreciation

Total cost of cperations

Operating profit

QOther income {(expense):
Investment income
Bond issue expense -
Bond interest expense

Net income before transfers

Transfers:
Invesiment income, net
Bondg interest expense
Depreciation on assets purchased
with contributed capital
To {from) restricted assels

Increase {decrease) in net position
Net Position - beginning of year

Net Position - end of year

LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

YEAR ENDED OCTOBER 31, 2025 WITH COMPARATIVE TOTALS
FOR YEAR ENDED OCTOBER 31, 2024

$

RESTRICTED
BOND RENEWAL AND TOTALS
UNRESTRICTED CONSTRUCTION  SERVICE REPLACEMENT 2025 2024

15,112,405  § 5 s $ 151124056 § 13,720,682
1364 124 1,354,124 1,226,559
1,772,305 1.772,305 716,497
18,238 834 : 3 ; 18,238,834 15,663,738
3,017,436 3,017,436 2,891,133
2,518,095 2,518,095 3,568,615
1,069,085 1,069,085 1,042,794
5,935,004 5,936,004 5,627,824
3,372,223 3,372,223 3,272,673
15.912.843 ; ] ; 15,912,843 16,404,039
2,325,991 i . . 2,325,991 (740.301)
644,467 45,943 22991 2,351 715,752 716,843
(56,952) (59,982) (99,608)
(108.764) (108,764) (118,627)

2,910,476 45,943 (85,773) 2,351 2,872,997 (242.69%)
71285 (45 ,943) (22,891) (2.351) ; ;
(108,764) 108.764 A A
1,320,381 1.320,351 1,287,819
(3,150,375) 3,147.554 470 2351 i ]
1,062,973 347554 470 2351 4,193,348 1,045,126
3097624  § 30346207 $ 125473 § 57.106 42,626,500 41,581,374
4140507 $ 42493851 S 125943 S 50457 § 46819848 §  42.626.500

See auditors' report
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SCHEDULES OF CASH RECEIPTS, CASH DISBURSEMENTS

AND CHANGES IN CASH AND INVESTMENTS

UNRESTRICTED ACCOUNTS

YEARS ENDED QCTOBER 31, 2025 AND 2024

Cash and investments at beginning of year

Cash receipts:
Operating revenues
Investment income
Increase in escrow funds
Transfers from restricted funds

Total cash and investments available
Cash disbursements:
Operations
Bond issue costs
Transfers to restricted funds

Totat cash disbursements

Cash and investments at end of year $

Balance comprised of:

Cash and interest bearing accounts $

. Investmenis

See auditors’ report
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2025

19,504,562

17,518,997
642,847
173,332

37,929,738

11,689,768
59,082

5,239,726
16,885,476

21,040,262

17,642,688

3,397,574

21,040,262

2024

18,563,944

15,292,597
842,925
338,796

34,839,262

10,995,881

. 99,608 -
4,149,201

15,244,700

18,594,562

17,810,557

1,684,005

19,594,562



LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SCHEDULE OF CASH RECEIPTS, CASH DISBURSEMENTS
AND CHANGES IN CASH INVESTMENTS
RESTRICTED ACCOUNTS
YEAR ENDED OCTOBER 31, 2025 WITH COMPARATIVE TOTALS
FOR THE YEAR ENDED OCTOBER 31, 2024

BOND RENEWAL AND TOTALS
CONSTRUCTION SERVICE REPLACEMENT 2028 2024
Cash and investments at beginning
of year $ 647,749 % 1,671,266 3 57,106 $ 2,376,121 3 4,014,644
Cash receipts:
Interest 45,943 22,991 2,351 71,285 71,821
Developer/Grant expansion 1,204,863 1,204,863 1,635,543
NJ |-Bank line of credit . 7,329,038 7.328,028 3,670,643
Vehicle and equipment toans - 84,756
Transfers from unrestricted fund 3,562322 1,677,404 5,239,726 4,149 201
Total cash and investments
available 12,789,915 3,371,661 538,457 16,221,033 13,636,608
Cash disbursements:
Capital expenditures 10,875,830 10,876,830 9,313,833
American Rescue Plan Grant 58,248 58,248 181,612
Principal reduction long term debt 1,446,553 1,446,553 1,415,288
Vehicle and equipment lcan payments 59,834 59,834 112,687
Bond interest expense 227,883 . 227,883 236,987
Transfer to unrestricted fund - -
Total cash disbursements 10,994,912 1,674,436 - 12,669,345 11,260,487
Cash and investments at end of year $ 1,795,003 $ 1,687,225 S 59,457 % 3551685 § 2,376,121
Balance comprised of:
Cash and interest bearing accounts $ 1,795,003 % % $ 1,785,003 3 647,749
Investments 1,697,225 59,457 1,756,682 1,728,372
$ 1,795,003 $ 1,697,225 $ 59,457 $ 3551685 3 2,376,121

See auditors’ report
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LAKEWOQOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
{A COMPONENT UNIT OF THE TOWNSHIP OF LAKEWOOD, COUNTY OF OCEAN, STATE OF NEW JERSEY)
SCHEDULE OF DEBT SERVICE REQUIREMENTS BY YEARS
OCTOBER 31, 2025

SERIES 2008
YEARS ENDING PRINCIPAL INTEREST TOTAL
2026 $ 1,046,860 -8 75,083 $ 1,121,943
2027 1,073,244 45,990 1,119,234
2028 1,106,172 15,670 1,121,742
Total $ 3,226,276 $ 136,643 $ 3,362,919
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
{A COMPONENT UNIT OF THE TOWNSHIP OF LAXKEWOOD, COUNTY OF OCEAN, STATE OF NEW JERSEY)
SCHEDULE OF DEBT SERVICE REQUIREMENTS BY YEARS
OCTOBER 31, 2025

SERIES 2012 SUPPLEMENTAL

YEARS ENDING ) PRINCIPAL INTEREST TOTAL
2026 $ 112,788 $ 11,668 $ 124,357
2027 116,887 9,351 126,238
2028 116,898 7,379 124,277
2029 117,259 5,338 122,587
2030 72,546 3,184 75,740
2031 70,185 1,083 71,238

Total $ 606,564 $ 37,883 $ 644,447
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY
{A COMPONENT UNIT OF THE TOWNSHIP OF LAKEWOOD, COUNTY OF OCEAN, STATE OF NEW JERSEY)
SCHEDULE OF DEBT SERVICE REQUIREMENTS BY YEARS
OCTOBER 31, 2025

SERIES 2012 METER

YEARS ENDING PRINCIPAL INTEREST TOTAL
2026 3 177,678 3 8,400 $ 185,978
2027 177,139 8,749 183,888
2028 177,147 5,342 182,489
2029 165,359 3,864 169,223
2030 51,545 2,317 53,862
2031 51,449 772 52,221

Total $ 800,217 $ 27 444 $ 827,661
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LAKEWOOD TOWNSH!IP MUNICIPAL UTILITIES AUTHORITY
(A COMPONENT UNIT OF THE TOWNSHIP OF LAKEWOGCD, COUNTY OF OCEAN, STATE OF NEW JERSEY)
SCHEDULE OF DEBT SERVICE REQUIREMENTS BY YEARS '
OCTOBER 31, 2025

SERIES 2021A

YEARS ENDING PRINCIPAL INTEREST ) TOTAL
2026 $ 163,025 $ 49,338 $ 202,363
2027 153,025 46,838 199,863
2028 158,025 44,213 202,238
2029 158,025 41,463 196,488
2030 163,025 38,888 201,913
2031 168,025 36,713 204,738
2032 168,025 34,763 202,788
2033 168,025 32,813 200,838
2034 173,025 30,788 203,813
2035 173,025 28,688 201,713
2036 173,025 26,938 198,863
2037 178,026 25,113 203,138
2038 178,025 22,863 200,888
2038 178,025 20,088 199,013
2040 183,024 18,438 202,462
2041 183,024 17,838 200,862
2042 183,024 16,238 199,262
2043 183,024 14,638 197,862
2044 193,024 12,938 206,962
2045 193,024 11,138 204,162
2046 193,024 9,338 202,382
2047 193,024 7,425 200,449
2048 198,024 5,344 203,368
2048 168,024 4275 : 202,299
2050 168,024 - 198,024

Total $ 4,440,614 $ 589,017 $ 5,038,631
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FINANCIAL ASSISTANCE SECTION



LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SCHEDULE OF EXPENDITURES OF FINANCIAL ASSISTANCE
FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED OCTOBER 31, 2025

Totat Total
Grantor/Pass- Total Amount Available Capitalized Amount Available
Through Grantor/Program Title CFEDA Number Term of Agreement Grant Available 1013112024 Expenditures 1013112025
US Department of Treasury/
Lakewood Township/
American Rescue Plan 21.027 8M2/2021 - 12/31/2026 & 3,750,000 3 154,807 % 58,248 & 96,659
Total % 3,750,000 3 154907 % 58,248 & 96,650

(a) See Notes to the Schedule of Expenditures of Federal Awards. The accompanying Notes to Financial Statements and Notes to Schedule of Expenditures
of Federal Awards are an integral part of this schedule.
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LAKEWOCOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO THE SCHEDULE OF EXPENDITURES OF FINANCIAL ASSISTANCE
FOR THE FISCAL YEAR ENDED OCTOBER 31, 2025

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards include federal award activity of the Lakewood
Township Municipal Utilities Authority (hereafter referred to as the “Authority”) under programs of the federal
government for the fiscal year ended October 31, 2025.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNT POLICIES

The accompanying schedule of expenditures of federal awards and state financial assistance are
presented using the accrual basis of accounting. This basis of accounting is described in note 1 to the
Authority's basic financial statements.

NOTE 3 - RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

Amounts reported in the accompanying schedule agrees with amounts reported in the Authority's basic '
financial statements.

NOTE 4 - RELATIONSHIP TO TOWNSHIP FINANCIAL REPORTS

Amounts reported in the accompanying schedule agrees with the amounts reported in the related Lakewood
Township financial reports.

NOTE 5 - MAJOR PROGRAMS

No major programs are identified.
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED OCTOBER 31, 2025

Section 1- Summary of Auditor's Results

Financial Statements

Type of auditor's report issued
internal control over financial reporting:
Material weakness{es) identified?
Significant deficiency(ies) identified?
Noncompliance material to financial statements noted?

Federal Awards

internal control over programs:
Material weakness{es) identified?
Significant deficiency(ies) identified?

Assistance Listing CFDA Number(s)

21.027

.59-

Unmodified
yes X no
yes__ X none reported

___yes__x no

___yes_ x_ no

yes___x _none reported

Name of Federal Program or Cluster

American Rescue Plan



LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED OCTOBER 31, 2028

Section 2- Schedule of Financial Statement Findings

This section identifies the significant geficiencies, material weaknesses, fraud, noncompliance with provisions of
laws, regulations, contracts, and grant agreements related to financial statements for which Government Auditing
Standards and audit requirements as prescrived by the Bureau of Authority Regulation, Division of Local
Government Services, Department of Community Affairs, State of New Jersey, requires.

None.
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
AND QUESTIONEDR COSTS AS PREPARED BY MANAGEMENT

This section identifies the status of prior year findings related to the financial statements and federal financial
assistance that are required to be reported in accordance with Government Auditing Standards and State of New
Jersey Circutar 15-08-OMB.

FINANCIAL STATEMENT FINDINGS

None.

FEDERAL AWARDS

None.
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MowreL ELuotr BAUER & GAass

SINCE 1926
Venning & Company, LLC

Chairman and Commissioners of
Lakewood Township Municipal Utilities Authority
Lakewood, New Jersey

REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND REPORT ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE AND
STATE QF NEW JERSEY CIRCULAR 15-08-OMB

INDEPENDENT AUDITOR’S REPORT
Report on Compliance for Each Major State Program
Opinion on Each Major State Program

We have audited the Lakewood Township Municipal Utilities Authority's, in the County of Ocean, State of New
Jersey, a component unit of the Township of Lakewood, compiiance with the types of compliance requirements
identified as subject to audit in the OMB Compliance Supplement and the New Jersey State Grant Compliance
Suppiement that could have a direct and material effect on each of the Authority's major state programs for the
fiscal year ended October 31, 2025. The Authority’s major state programs are identified in the Summary of Auditor's
Results section of the accompanying Schedule of Findings and Questioned Costs.

In our opinion, the Lakewood Township Municipal Utilities Authority, complied, in ali material respects, with the
compliance requirements referred to above that could have a direct and material effect on each of its major state
programs for the fiscal year ended October 31, 2025.

Basis for Opinion on Each Major State Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptrolier General of the United States; the audit requirements as prescribed by the Bureau of Authority
Regulation, Division of Local Government Services, Department of Community Affairs, State of New Jersey; the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance), and the audit requirements of
State of New Jersey Circular 15-08-OMB, Single Audit Policy for Recipients of Federal Grants, State Grants and
State Aid. Our responsibilities under those standards, the Uniform Guidance, and State of New Jersey Circuiar 15-
08-OMB, are further described in the Auditor's Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Authority and to meet our other ethical responsibilities, in accorgance
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on compliance for each major state program. Our audit
does not provide a legal determination of the Authority’s compliance with the compliance requirements referred to
above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, ang maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the Authority’s state
programs.

Auditor's Responsibilities for the Audit of Compliance

QOur objectives are to obtain reasonabie assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the Authority’s
compliance based on our audit. Reasonable assurance is a high ievel of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with auditing standards generally accepted
in the United States of America; Government Auditing Standards; the Bureau of Authority Regutation, Department
of Community Affairs, State of New Jersey, Uniform Guidance; and State of New Jersey Circular 15-08-OMB, will
always detect material noncompliance when it exists. The risk of not detecting material noncompliance resulting
from fraud is higher than for that resuiting from error, as fraud may involve coltusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements referred
to above is considered material, if there is a substantial likelihood that, individually or in the aggregate, it would
influence the judgement made by a reascnable user of the report on compliance about the Authority's compliance
with the requirements of each major state program as a whole.

in performing an audit in accordance with auditing standards generally accepted in the United States of America,
Government Auditing Standards, the Uniform Guigance, and State of New Jersey Circular 15-08-OMB, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

« Identify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive {o those risks. Such procedures
include examining, on a test basis, evidence regarding the Authority’s compliance with
the compliance requirements referred to above and performing such other procedures
as we considered necessary in the circumstances.

« Obtain an understanding of the Authority’s internal control over compliance relevant to
the audit in order to design audit procedures that are appropriate in the circumstances
and to test and report on internal control over compliance in accordance with the Uniform
Guidance and State of New Jersey Circular 15-08-OMB, but not for the purpose of
exprassing an opinion on the effectiveness of the Authority's internal control over
compliance. Accordingly, no such opinion is expressed.

We are required fo communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.
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Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a state program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a state program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a state program that is less severe than a material
weakness in internal control over compiiance, yet important enough to merit atiention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor's
Responsibilities for the Audit of Compiiance section above and was not designed to identify all geficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any geficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses
or significant deficiencies in internal controi over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed. '

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance and
State of New Jersey Circular 15-08-OMB. Accordingly, this report is not suitable for any other purpose.

VC/‘MY/I;VD?/
VENNING & COMPANY, [LLC
Certified Public Accourntants

Toms River, New Jersey
September 1, 2026 |
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State GrantorsiPass-
Through Grantor/Program Title

LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISSTANCE
FOR THE FISCAL YEAR ENDED OCTOBER 31, 2025

Project Numbers

State of New Jersey Funds:

NJ State Dept. of Environmental Protection/
NJ Environmental Infrastructure Trust/

Water Bank Construction Loan Program
(For a granular activated carbon (GAC)
filtration system at the Shorrock and the
New Hampshire Avenue treatment planis)

Water Bank Construction Loan Program

(Meter replacement project)

Total

W1514002-001 (EC - AC)

S340 465-04 (WE/EE)

Total Loan Capitalized Balance

Loan Period Available Requisitions Expenditures Available
2/28/2024-Cpen  $ 119680820 $ 10906685 $ 10906695 § 1,064,125
8127125 - Open 6,058,141 59,982 53,9582 5,098,159
$ 18,018.9861 $ 10866677 $ 109668677 § 7.052,284
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

NOTES TO THE SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE FISCAL YEAR ENDED OCTOBER 31, 2025

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of state financial assistance includes state award activity
of the Lakewood Township Municipai Utilities Authority (hereafter referred to as the "Authority”). The
Authority is defined in Note 1 to the Authority's basic financial statements. The information in this
schedule is presented in accordance with the requirements of State of New Jersey Circular 15-08-CMB,
Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid. All state awards
received directly from state agencies, as well as state financial | assistance passed though other
government agencies, are included on the schedute of expenditures of state financial assistance.
Because this schedule represents only a selected portion of the operation of the Authority, it is not
intended to and does not present the financial position and changes in operations of the Authority.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNT POLICIES

The accompanying schedule of expenditures of state financial assistance is presented using the accrual

~ basis of accounting. This basis of accounting is described in Note 1 to the Authority's basic financial
statements. Such expenditures are recognized following, the cost principles contained in State of

New Jersey Circular 15-08-OMB, Single Audit Policy for Recipients of Federol Grants, State Grants,
and State Aid , wherein certain types of expenditures are not ailowed or are timited as to reimbursement.

NOTE 3 - RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

Amounts reported in the accompanying schedule agrees with amounts reported in the Authority's
basic financial statements.

NOTE 4 - RELATIONSHIP TO STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedule agrees with the amounts reported in the related
state financial reporis.

NOTE 5 - MAJOR PROGRAMS

Major programs are identified in the Summary of Auditor's Results section of the Schedule of Findings
and Questions Costs.
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SCHEDULE OF FINDINGS AND RECOMMENDATIONS
FOR THE YEAR ENDED OCTOBER 31, 2025

Summary of Audit Results

1.

The auditors’ report expresses an unqualified opinion on the financial statements of Lakewood
Township Municipal Utilities Authority

. No significant deficiencies relating to the audit of the financial statements are reported in Part B

of this schedule.

No instances of noncompliance material to the financial statements of Lakewood Township
Municipal Utilities Authority were disclosed during the audit.

. No significant deficiencies relating to the audit of the major awards programs are reported.

The auditors' report on compiiance for the major awards programs expresses an unqualified
opinion.

The programs tested as major programs inciuded:

CFDA
Program Number
New Jersey Environmental
infrastructure Trust Leans N/A

The threshold used for distinguishing between type A and B programs was $750,000.

Lakewood Township Municipal Utilities Authority does not qualify as a low-risk auditee.

Findings and Questioned Costs - Financial Audit

None

Findings and Questioned Costs - State Awards Programs Audit

None
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LAKEWOOD TOWNSHIP MUNICIPAL UTILITIES AUTHORITY

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
AND RECOMMENDATIONS AS PREPARED BY MANAGEMENT

This section identifies the status of prior year findings related to the financial statements that are required to
be reported in accordance with Government Auditing Standards.

None.
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